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Changes  in  the  national  income  usually  are  accompanied  by  similar 
percentage  changes  in  farm  income  from  marketings,  although  over  a 
period  of  years  noticeable  divergences  may  occur,  and  these  may  differ 
greatly  for  the  various  groups  of  products.    for  instance,  the  substan- 
tial increase  in  production  of  and  demand  for  truck  crops  in  the  past 
decade  has  resulted  in  increased  returns  to  growers  relative  to  the 
national  income,  whereas  returns  from  meat  animals  have  shown  a  rela- 
TIVE DECLINE,   DUE    IN  PART  TO  REDUCED  EXPORTS.      FaRMERS'    RETURNS  FROM 
DAIRY  PRODUCTS   USUALLY  ARE     TARDY    IN   REFLECTING    IMPROVEMENT    IN  NATIONAL 
INCOME,  BUT  OVER   A   PERIOD   OF  YEARS  THEY   ADHERE   CLOSELY  TO  THE  TRENDS  IN 
SUCH  INCOME. 


During  ths  next  few  months  chraiges  in  industrial  activity'-  and  oon- 
siimer  income  are  exp^ctnd  to  be  rolitively  sTiall,  Vat  ohs  demrnd  for  fsxm 
products  should  continue  to  improve,    3ven  though  industrial  activity  may 
not  expand  the  full  seasonal  amount  from  Jr.nur^ry  to  May,  no  decline  in  the 
actual  rate  of  output  is  anticipated  and  a  r-3iie'ved  rise  is  e.^cnected  to 
folliw.    This  points  to  continued  hut  more  gradaa.l  imp'-Gverrient  in  the  con- 
ditions affocbing  the  domestic  consun.er  deiiiand  for  farm  -oroduct^  in  19^1. 

Industrial  activity  durin.^  the  first  year  of  operation  of  the  dcfer.se 
program  has  heen  stiiaula.ted  to  some  extent  by  th'^  constiuction  of  ntvi  defense 
plants  and  by  diri^ct  orders  for  rdlitary  ec;ui;'jment ,  but  a  more  important 
factor  in  the  rise  ha,s  been  forward  bu;,''ir.g  by  busintjES  r.en  and  consvjners 
who  have  anticipated  later  shortcif;es  or  higher  prices*    During  the  second 
year  of  defense  operations  beginning  this  sunnier  th^re  will  be  less  su-niDort 
from  forwa.rd  uurchasing  of  this  nature,  but  activity  will  be  stimulated  by 
the  coming  into  production  of  nev/  plants,  the  production  of  materials  neces- 
sary for  their  operation,  and  the  outnut  of  goods  to  satisfy  the  enlarged 
volume  of  constimor  -ourcha.sing  power.    The  effect  of  the  largo  ajnount  of  for- 
ward buying  which  has  occurred  in  recent  months  will  bo  to  raio  activity  in 
the  first  half  of  the  y-^ar  above  that  previously  indicated.    This  v/ill  make 
for  a  more  stable  level  of  activity  in  the  year  as  a  whole  thrn  v/ould  have 
prevailed  if  more  civilian  purchases  had  been  delayed  until  defense  needs 
became  greo,tcr« 

Exports  of  agricultural  products  continue  small.    Any  casing  in  the 
dollro"  excliango  situation  would  be  favora.ble  to  farm  product  exports  although 
there  is  no  certainty  that  ev-n  this  would  b.^  followed  by  larger  cash  purrhase 
by  Crreat  Britain.    The  relatively  short  ocean  routes  between  North  America  and 
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Europe  have  thus  fo.r  had  no  visi"ble  effect  on  exports  of  United  Str.te^  fnrm 
products,  although  v;ith  changes^  in  the  shipping  situation  this  may  eventu- 
ally "become  a  factor  fa.vorinfr  domestic  producers  over    more  dista^it  compet- 
ing nations. 

Wholesale  commodity  prices  rose  persistently  from  Au^^ust  19^0  to 
January  19^+1}  reaching  the  highest  level  in  -3  ^/t^ars.     Some  decline  has 
occurred  during  the  past  month.    This  probably  will  prove  temiporary.  Fur- 
ther price  gains  are  expected  to  accompgny  the  increasing  pressure  of  dem.and 
on  productive  facilities.     Wage  costs  will  increase  and  raw  materio.l  prices 
prohahly  v;ill  rise  further,  although  a  runawoy  advsjice  is  not  in  prospect, 

Farm  income  appo.rently  declined  hy  at  least  the  full  seasono.l  amount 
in  January,    Prices  received  v/ere  generally  higher  than  in  Decom."bor,  hut 
hog  m.arketings  did  not  hold  at  the  abnormally  high  rate  of  late  19^0.  Prices 
were  lower  in  February  thrm  in  January ,  but  higher  than  a  year  earlier. 
Prospects  for  the  year  as  a- ^'hol.e  are  for  sufficiently  higher  farm  product 
prices  end  co,sh  income  to  slightly  m.ore  than  off  sot  the  effects  on  buying 
power  of  rising  prices  of  commodities  TJid  services  riurchased  by  farmers. 

—  February  I7 ,  I9U1 

The  situation  by  commodities  is  as  follows: 

TTheat:        .       Domestic  wheat  prices  a.re  lower  now  thon  a  month  ogo,  but 

fluctuations  continue  to  be  small,  with  .-the  market  sta,bilzed 
by  the  loan  program.    Sven  thotig-h  warehouse  loans  are  be- 
ginning to  expire,  ma,rket  sup'olies  are  not  cxoectcd  to  in- 
crease much,  because  the  Government  will  take  delivery  a.t 
m.aturity  if  lorms  are  not  ta.ken  up  before  that  time. 

Cotton:  Domestic  cotton  consioffiption,  totalling  8^7,000  bales  in  Janu- 

ary, exceeded  the  previous  record  by  66,000  bales;  aind  the 
exceedingly  well  sold  condition  of  the  mills  indica^tes  that 
consumption  will  continue  high  for  some  time.  Dom.estic 
.-     prices  of  unfinished  textiles  increased  during  the  month 


-  U  - 

ended  Feoniary  I3;  jirr'.c;)':  of  zr<ot  cotton  hold  stoady  and 
futures  quotations  doclinsd  r^lightly.    Over  100,000  "brJes 
of  tho  19^0  lo'Ti  cotton  had  boon  redoemed  up  to  ?c>ir\iary  10, 
...  and  it  is  "^.robc.hl.j  thot  redeir/otions  will  continue  to  in- 

crcaBu.    Expcrcp  of  ra-.v  cotton  durinf^  January  totaled  only 
52,000  bales  to  r-use  the  total  for  the  first  half  of  the 
current  season  to  660,00C  bales.     Cotton  mill  activity  in 
,  the  United  Eixir^dom  apparently  declim^d,  recently,  nnd 
further  curtailment  is  not  unlikely. 

Peed  grains:     The  6l-cent  lo.-in  on  corn,  to?:ethor  with  the  -oolicy  of  the 
Commodity  Credit  Cor-ooration  to  soli  Govorrment  held  corn 
at  65  to  63  cent.i  per  bu.chol,  vil].  tr:nd  to  stabilize  the 
corn  market  during  the  next  fcv/  months.     It  is  estimated 
that  the  Quantity  of  I9H0  corn  sealed  by  early  Fobmxry 
was  less  th:ji  one  half  the  cuantity  of  1939  corn  sealed 
up  to  that  date  last  year. 

Rice:  Rice  prices  have  adv/^nced  in  the  past  month,  influenced  b^/ 

an  active  demcUid  for  both  rou;-h  and  milled  rice.    The  de- 
m.a,nd  for  American  rice  by  Cuba,  v.-hich  is  our  most  important 
foreign  outlet,  is  laro','  this  year  on  account  of  decreased 
competition  from  oriurjt;:J.  rice  in  tliis  market. 

Kogs:  Kog  marketings  v;ill  contin^.ie  to  decrease  seasonally  for  the 

nort  month  or  so,  '.'.vA  slau^ht';r  su-n-olies  for  the  remainder 
of  the  markf,:ting  year  (through  September)  v/ill  be  consider- 
ably, smaller  than  a  year  earlitir.    I-Iog  prices  have  wealzened 
a  little  in  th^j  past  ^  weeks  but  h-.ve  rom.'.iinjd  higher  than 
in  e.arly  December,    Hog  sla\T^:hter  v/as  r.:duced  snarply  in 
January. 

Beeif  cattle:     Mark'itings  of  r:^rnin-fed  cattle  during  I'^-^'-l  will  be  larger 
th.'.n  re,  year  earlier,  vith  most  of  the  increase  in  the  last 
half  of  the  ye;,r.     C  .ttle  prices  v.'eal'rened  somevhat  in  late 
Jejxuar;/  nnd.  eo.rly  Februp.ry*     Ins"oect...d  cattle  slaughter  in 
January  v'as  S  percent  larger  than  a  yen.r  epxlier. 

Lambs:  Supplies  of  slaughter  lambs  d'aring  the  remainder  of  the  fed- 

lamb  rnrrl:eting  season  prob.ably  v/ill  be  a  little  larger  than 
in  the  corresponding  period  of  19-rO.    Lajnb  prices  advanced 
sharply  from  mid-December  to  mid~J,?nuary ,  but  v/eakened  a 
little  in  early  Februa.ry.     Inspected  lamb  slaughter  in- 
creased materially  in  J-i2iuary. 

Wool:  A  relatively  small  carry-over  of  vool  in  this  coiir.try  a^^d 

prospec'ts  for  a.  large  mill  conrum-^tion  of  nool  in  IQ^l  v.'ill 
be  strong  supporting  factors  to. domestic  tooI  prices  in  the 
19^1  m.arketing  season.    Psut  wool  n-upplies  available  for  ship- 
ment from,  foreign  countries  to  the  United  States  are  rolcu- 
tively  large,  and  any  advrjice  in  domestic  trices  from  present 
levels  is  likely  to  be  moderiitc. 
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Bu-tter: 


Buttor  prices  declined  sharply  from  mid-Decem'ber  to  mid- 
January,  following  the  marked  price  rise  in  the  latter  part 
of  19''0  and  the  more-than-usual  seasonal  increase  in  "butter 
production.    Follovang  this  decline  the  Surplus  Marketing 
Administration  purchased  "butter  on  the  open  market.  Butter 
prices  in  Jtmua.ry  averag-.";d  lov.'cr  than  a  year  earlier,  hut 
during  the  remainder  of  the  feeding  period  prices  of  dairy 
products  may  average  somewhat  higher  thcji  in  the  same  period 
of  I9U0,    The  improvement  in  demand  is  cxToected  to  more  than 
offset  the  effect  of  higher  -orodtiction  on  prices. 


Poultry  'Liid 
eggs: 


Sgg  production  now  is  larger  throi  a  year  earlier  "but  on  account 
of  the  srif^ller  num"ber  of  layers  on  farms  this  year  thaji  last 
production  during  the  coming  spring  and  summer  is  expected  to 
he  slightly  smaller  than  in  the  corresponding  period  of  I9U0. 
Because  of  these  smaller  supplies  rnd  the  stronger  consumer 
demand,  egg  prices  are  erpectud  to  average  higher  this  year 
than  lost.     Supplies  'of  poultry  meat  for  the  first  half  of 
this  year  are  smaller  thtm  a  year  earlier.     In  the  la-st  half 
supplies  m.ay  "be  increjised  hy  e,  larger  hatch  of  chickens  this 
year  than  in  19^0,  but  chicken  prices  are  expected  to  average 
higher  in  I9H1  th-^ji  they  did.  last  year. 


Oilseeds , 
fats  and 
oils: 


With  increased  consumer  income 


)rices  of  fats,  oils,  eJid 


oilseeds  are  expected  to  average  somewhat  higher  in  iqUl  than 
in  19^0.    Prices  advanced  rather  generally  in  January,  "but 
v/ere  still  below  the  levels  of  a  yea.r  ago.    Last  year,  how- 
ever, the  price  trend  was  sharioly  dovvnward  from  January  to 
August,     Total  production  of  fats  ajad  oils  in  19^1  may  not 
be  greatly  different  from  the  record  outiout  'in  19^0.  De- 
creased production  for  la.rd  and  greases  is  likely  to  be  about 
offset  by  increa.sed  outrjut  for  vegetable  and  ma.rine  oils. 


Pruit; 


Potatoes: 


Domestic  supplies  of  citrus  fr^j.its  a.nd  apioles  in  the  next  5 
months  will  be  roughly  10  percent  and  I5  percent  greater, 
respectively,  than  they  were  in  the  sa.me  period  a  year  earlier, 
In  viev;  of  t^is  situation,  G-overnment  purchases  of  citrus  and 
aip'oles  for  rjlief  distribution  probably  will  continue.  In- 
creased consTJ-mers '  income  will  aJso  help  to  offset  the  de- 
pressing eff.;ct  on  prices  of  these  large  supplies. 

Larger  supplies  of  potatoes  in  lorospect  for  the  first  6  months 
of  IP'+l  compared  with  a  year  earlier  are  likely  to  more  than 
offset  tljc  influvnce  of  increased  purchasing  power  on  prices. 


Truck  crops:     Unfavorable  weather  has  reduced  marketings  of  winter  vege- 
tables in  recent  weeks  and  ma^rket  prices  have  advanced  some- 
what, b;:t  marketings  are  expected  to  increa-se  during  lo-te 
Pebrua.ry  and  early  March,  ajid  prices  probably  will  decline. 

D013STIG  DSI'.'IAITD 


Consumer  purcha^sing  Dower  has  been  steadily  advaxicing  for  S  months 
in  response  to  an  even  sharper  rise  of  industrial  activity.     Consumer  demand 
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for  farm  products,  cis  usv.a.1,  his  responded  rr.thcr  sliage-ishly  to  these  de- 
velopments,  exit  in  recent  months  hr.s  shovm  definite  evidence  of  i^Towing 
strength,    Di\ring'  zhe  next  fex  months  chprigos  in  industrial  activity  rnd 
consTjjner  inpome  are  expected  to  "be  relatively  small,  but  the  dem.-:^iid  for 
farm  products  should  continue  to  improve « 

After  a  sharp  rise  from  April  to  Octoler,  the  level  of  industrial 
production  has  since  chfuig-ed  little.    The  sli?:ht  decline  in  Decemocr  rnd 
Jr>nuary  was  less  thm  usual  for  those  montns,  .and  so  th:3  seasonally  ad- 
justed Federal  Reserve  index  (preliminary)  has  risen.    From  February  to 
Me^y,  on  the  other  h;.uid,  the  seasonal  trend  urually  is  upvard,    V/ith  steel, 
textilos,  rji''  o-utonohile t  already  op^rrtin,".;  c.t  high  rates,  v'hich  in  ^-.omc 
casos  are  about  capr.city  Lindor  Toresont  operating  nractices,  a  slight  de- 
cline in  the  reo,ronal].y  corr."'Cted  index  may  occur.    Put  v;ith  the  absolute 
level  of  outuut  holding  up  well  or  ri'-inf;  sli^:htly,  domi-'ind  conditions  should 
continue  the  imnrovcmont  of  recent  months. 

The  outlook  for  demand  and  nrices  in  19''-1  as  a  ?;hole,  given  in  the 
October  issue  of  the  Demo-nd  and  Price  Situation,  mry  no*"  be  reappraised  on 
the  basis  of  developments  during  the  S  months  since  that  rer,ort  was  pre- 
pared.    The  October  former st  var,  for  c,  10-"0-TCjnt  increase  of  industrial 
production  in  IQ^'-l  over  19^0.     It  :io','/  appears  that  the  increase  v/ill  be 
greater  than  previously  indicated:     at  least  12  to  15  percent  above  I9U0, 
Estimates  of  th various  measures  of  em-oloymcnt,  consumer  income  rnd  prices, 
however,  have  not  been  F,,-i.terially  changed,    Eecently  available  preliminary 
data  for  IQ^O  confirm  previox^.s  partial  indicr'..tions  tho.t  these  demand  factors 
crane t  be  exDectcd  to  r^lvjice  as  much  in  relation  to  the  now  Federal  Reserve 
index  of  industrial  activity  as  in  previous  years  when  they  start'^d  from 
lower  levels.    The  prospective  lo'-l-l  domestic  dem-^P-d  sitiiation,  therefore, 
remains  about  as  given  in  the  October  re-oort. 

Reasons  for  the  upv;ard  revision  of  the  October  forecast  of  industrial 
activity  have  a  bearing  upon  possible  errors  in  the  new  foreca'^.t  az:i  upon 
the  pattern  of  movement  during  igUl.     The  new  Federal  Reserve  index  in- 
augurated only  last  summer  includes  machinery,  which  is  given  a  heav;;'"  weight. 
It  has  been  fou.id  difficult  to  forecast  machinery  production  because  of  r?".pi(i 
changr;s  in  capacity  rnd  other  factors.    This  has  been  partly  responsible 
for  a  larger-than-rr_ticipated  rise  in  the  seasonally  adjusted  index  of  in- 
dustrial activity  in  the  last  loart  of  1940,  and  it  is  possible  that  activity 
in  the  machinery  in^lustry  nay  increase  sufficiently  during  the  next  few 
m.onths  to  prevent  -^i\y  decline  in  the  index. 

Another  reason  for  the;  1- .ret;r-than— anticirjated  rise  of  industrial 
output  has  been  rji  increase  of  even  larger  thaai  cxnected  proriortions  in 
the  volume  of  forv/^,rd  buying  by  b-'.h  bu-.-J.nvss  jnen  and  consumers.    The  ex- 
tensive mbli  c  i  t7/  '  '■  ■  i  ch  has  been  i??:iven  to  possible  shorta.'^es  of  material 
and  labor,  as  well  as  talk  of  v/ar-time  price  inflation,  has  ma/le  buyers 
apprehensive  over    their  ability  to  obtain  goods  at  reasonable  prices  after 
the  defense  pro '^-rrjn  really  gets  going  in  I9U1.    As  a  result,  mrny  Doople 
have  boon  buying  new  autor.obilcis  and  other  thin-;s  far  in  advcwice  of  the  time 
they  would  do  so  under  normal  circumstrnces •    li^-nufacturers    md  dealers 
generally  also  ?iave  been  stocking  uv  without  much  regard  to  normal  pr.'^cticc. 
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This  forward  "buying  ha.-^,  resulted,  for  tjxample,  in  c>ji  outnut  of  3utomo"blles, 
I  and  materials  used  in  thjir  production, ^  in  excess  of  even  thxe  most  optimis- 
tic expectations  of  lac.t  fall.    Bur.inoss  men  also  have  increased  their  cov- 
erage on  textiles,  steel,  and  many  other  products,  sometimes  ouying  for 
nearly  a  year  in  advance  commoditius  v/hich  lormerlj''  were  handled  on  a  30 
or  SO-da^/  "basis.     'Tlriis  largo  volume  of  forward  buying  has  "been  more  resi^on- 
siblo  than  actual  defense  expenditures  for  the  raoid  acceleration  of  in- 
dustrial activity  since  last  summer. 

To  some  extent  this  kind  of  a.ctivity  represents  borrov.dng  from  the 
future,  rind  will  tend  to  even  out  the  rate  of  Industrial  -croduction  during 
igUl.     If  business  continues  to  carry  abnormally  largo  inventories,  as  is 
likely  throughout  the  present  year  at  least,  the  recent  inventory  accumu- 
lations also  will  result  in  a  larger  total  volume  of  output  for  the  year 
as  a  whole,    Tor,  by  the  time  buying  reverts  to  a  replacement  bo.sis,  the 
now  defense  factories  v'ill  be  coming  into  production  to  take  uto  the  slack 
\''hich  othcrv/ise  would  ensue,     Thns,  the  net  result  of  the  recent  wave  of 
forvrard  buying  -oroba,bly  will  be  to  raise  rctivity  in  the  first  half  of  the 
year  above  earlier  expectations,  without  greatly  affecting  output  in  the 
last  half  beca-use  the  materials  industries  will  then  be  running  at  near 
capacity  ar.yway  to  care  for  ne-w  defense  production. 

Industrial  -oroduction  curing  the  first  2  years  of  the  defense  pro- 
^'■ram,   therefore,  may  be  divided  into  two  p-arts.    During  the  first  12  months 
activity  is  being  stimulated  by  the  construction  of  defense  plon.ts  and  for- 
v.-ard  buying  by  btisiness  m.en  and  consumers.     These  factors  probably  will  be 
felt  much  less  during  the  second  period  beginning  next  summer,  but  activity 
V'ill  be  supported  or  stimulated  by  the  comiing  into  production  of  new  plants, 
the  production  of  materials  neeessary  for  their  operation,  and  the  out-out 
of  goods  which  v.'ill  be  necessary  to  satisfy  the  enlarged  volume  of  consumer 
purchasing  power.    Although  it  is  impossible  at  this  timie  to  assay  exactly 
the  relative  strength  of  these  forces  operating  in  the  two  periods,  the 
weight  of  evidence  indicates  that  the  second  set  of  conditions  '-'ill  be 
otronger  than  the  first,  and  therefore  tha.t  industrial  activity  will  ex'oand 
further  in  the  last  half  of  19^1.    This  points  to  continued  im-orovement  in 
the  conditions  affecting  the  domestic  consumer  demend  for  farm  rrodv.cts. 

SI^POET  DSM/\ED 

There  hc:.s  been  no  im-oortant  change  in  the  imm>odiate  e;cport  outlook 
for  farm  products.    Pritish  -ourchases  ane  restricted  to  necessities.  Com- 
petitive supplies  in  em-ire  countries  and  South  jlraerica.  <are  large.  These 
areas  ha.ve  the  ajlvantaf-.  of  less  acute  exchange  dif f icTilties  than  faces 
United  Sta,tes  ex-oorters,  n,nd  up  to  now  the  longer  ocean.  r':'utes  to  m.any  of 
them  have  had  no  visible  effect  in  diverting  -purchn-ses  to  the  United  States. 

Developr.ents  of  longi.r- tic:®  significance  revolve  aroimd  possible 
easing  of  dollar-exchange  difficulties  which  might  accompany  possible  changes 
in  the  m.ethod  by  v/hich  Groat  Britain  finances  purchases  in  this  country. 
Although  these  are  too  nebulous  as  yet  to  perm.it  analysis,  any  change 
probably  would  be  favorable  to  an  eventual  increa.se  in  exrorts  of  farm, 
products. 
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The  index  of  o^urmtity  of         cult  viral  exports  in  Deceir.bnr  was  the 
lov;est,  after  adjustment  for  seaeonfil  variation,  for  any  month  back  to 
July  1914,  v;hich  is  as  far  bcjck  as  mouth.ly  indexes'  are  available.  The 
Deccr.;bor  11'40  seasonally  adjusted  inde:c  of  e:rports  v;as  2Q  prrcont  of  the 
1910-14  base  period  avera^re ,  copparf  d  v;ith  75  a  year  earlier  and  ^2  in 
riovencer.    The  ej^ort  v-ih\e  of  nf^^i cult ural  products  totaJed  3,4  percent 
of  cash  fana  income  from  nari'.etings  in  Dccarber  1940  oorapared  v/ith  10^9 
percent  a  year  earlier. 

Industrial  escorts  continue  to  furnish  emploj'mr.nt  for  a  large  num- 
ber of  v/orkevs  and  thus  contribute  importantly  to^vard  the  maintenance  of 
an  improved  domestic  demand  for  f.anu  products, 

\7d01ESAIF.  COirO'JiTY  F'.ICCS 

The  broad  rise  in  viholes.ile  comrr^odity  prices  v;l.ich  started  in  late 
Au.^ust  1940  was  extended  into  J.anuary  of  thi. year,  according  to  the 
monthly  and  v;eekly  Furcau  of  la^or  Stati.':tics  indexes  rhich  are  based  on 
887  corrEiodi  ties,     'Icccirding  to  both  of  these  indexes,  wholesale  coisimodity 
prices  r.-ere  higher  in  Jaiiiary  1'..41  than  at  any  tine  since  January  1936, 

The  5-month  rise  c':^rried  the  m.onthl7  all-coi.modity  index  up  from 
77.4  percent  of  the  19^6  avercse  in  .Varurt  1940  to  80,7  percent  in  Janu- 
ary 1941,    The  weekly  index  rose  5,1  '-lercent  from  the  reek  of  ;\u,2:ust  10 
to  that  of  January  .35.     AI],  groups  of  co:.T.odit in s  participated  in  the 
general  price  adva^'ce  but  gains  v:exr.  pronounced  on.ly  in  the  farm,  build- 
ing, food,  and  leather  products  grov.ps.    Raw  materials,  semimanufactures, 
and  finished  goods  price  indexes  rose  respectively  9,  6,  and  4  percent. 
Defense  authorities  have  recent ].y  found  it  necessary  to  remind  various 
groups  of  raw  material. producers  of  the  need  of  preventing  undue  price 
rdvancps. 

Since  about  mid-January,  basic  wholesale  prices  have  t'^nded  lower, 
according  to  the  Bureau  of  Labor  Statistics  daily  index,  with  all  groups 
except  import  cormodlties  participating  in  the  decline.    The  largest 
losses  have  been  in  the  agricultural  ■and  food  groups. 

Irregularity  in  commodity  prices  probably  vdll  prove  temporary. 
The  outlook  is  for  further  advances  as  the  defense  r-nd  aid-to -Britain  pro- 
grams mature.    Ho /evrr,  defense  authorities  probably  '-.all  exert  increas- 
ing pressure  to  prf'vent  runaway  price  aG-^?.nces,     In  instances  v;here  ad- 
vances do  occur  -  as  h'  jipened  recei^tly  in  scrap  steel  and  lanber  -  reduc- 
tions nay  be  called  for.    Some  incr-:'  'scs  in  ra'/'  m.terial  costs  m.ust ,  of 
course,  bo  ex:ectf"d  in  a  period  of  sharp  expansion  in  industrial  activity. 
This  and  tl^e  operction  of  ii^ore  auu  iioro  factories  at  near  capacity  rates 
as  pressure  for  delivery  increases,  necessitating  overtiioe  /■s.y  or  the  use 
of  less  efficient  u-orkcrs,  will  tend  to  incrpase  labor  costs  and  consequent- 
ly to  result  in  rising  prices  of  finished     -roducts.    Some  increase  in  v;a^e 
rates  is  also  probable, 

Fai-m  and  food  product  price  advances  \/ill  be  limited  by  the  general- 
ly ab\indaaat  surplus  stocks,  virtual  loss  of  export  markets,  generally  ample 
doTiestic  production,  nnd  the  m.aintenance  at  present  of  prices  of  some 
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products  abo-ye  cor.pct itive  levels  by  iT-ovf^rnJOent  pTOgTcUns.    Ko'rever,  these 
factors  v;ill  not  prevont  further  advancec  in  the  senoral  index  of  farm 
product  prices  as  donestic  demand  iinprovo's. 

PHICL'S  RECEI '.FD  -^ND  P  'ID  BY  FAM/^-RS 

Prices  recei-ed  by  farmers  '.re  estim;-'.ted,  on  the  basis  of  changes 
in  v.'holesole  marhets,  to  have  declined  betv;een  raid-January  and  February, 
f ollov.'ing  a  rire  in  the  f];eneral  indeic  from  95  to  104  percent  of  the 
1910-14  avsrag:  bet^' een  July  1940  and  January  of  this  year. 

Prelininary  estimates  indicate  advances  betv/een  January  and  Febru.ary 
in  prices  received  by  farriers  for  fruits  and  vegetables.    Prices  of  dairy 
products,  eggs    and  meat  anir.als,  all  of  'ihich  are  important  sources  of 
farm  income  at  this  season,  v;ere  lower  than  in  January,    Bread  grain  prices 
also  xjere  lover  but  ra.arketings  at  this  season  are  not  laree.     Cotton  prices 
were  about  the  same  at  mid- February  as  a  month  earlier, 

A  rise  of  three  points  in  prices  received  by  farmers  in  Januan''  car- 
ried the  index  up  : o  104,  the  highest  since  November  1937  and  five  points 
above  January  19400    /ilthough  the  general  level  of  prices  received  is  not 
expected  to  change  much  "/ithin  the  next  2  or  3  ir^.onths,  the  general  tendency 
for  the  year  as  a    hole  should  be  tovjard  a  higher  level,  particularly  for 
products  r/hich  are  ordinarily  dependent  almost  entirely  on  the  domestic  mar- 
l:et , 

The  index  of  prices  pail  by  farm.ers  for  the  goods  they  buy  was  123 
percent  of  the  1910-14  average 'in  January  1941  compared  luth  132  percent  in 
both  January  and  December  1940,    The  ratio  of  prices  received  to  prices 
paid  rose  txvo  points  in  January.,  and  at  85  percent  of  the  1910-14  average 
was  four  points  higher  then  in  January  a  year  earlier, 

FARi.i  iiycaiE 

Cash  income  from  farm  marketings  in  January  vjas  higher  than  in  Janu- 
ary last  year,  but  the  decline  in  income  from  December  to  January  vias 
slightly  larger  than  usual.    The  sharp  advance  in  meat  animal  prices  in  Janu- 
ary more  than  offset  the  r  ecline  in  farm  m^arketings,  and  preliminary  indica" 
tions  are  that  income  from  meat  anim.als  '.'ill  be  sonev/hat  higher  than  in  Dec- 
ember and  ccnseo^uent  ly  subst  ~ntially  higher  than  in  January  last  year, 
Trices  of  d  iry  and  poultry  products  declined  more  than  usual  from  December 
to  January,  but  mrrltet ings  have  continued  larger  than  a  year  earlier  and 
prices  in  J-av  ay  were  slightly  higher  than  a  year  ago.     Income  from  grains 
in  Januarj'-  was  less  this  year  than  last,  largely  because  of  the  3m.aller 
amount  of  corn  going  into  loan;  -nd  income  from  vegetables  was  less  than  in 
January  1940  because  of  lov;er  potato  prices.    Income  from  fruits  was  scme- 
\'hat  higher  than  a  year  earlier,  -.'ith  income  from  all  tyoes  of  fruits  total- 
ing more  than  in  Jaiiuary  l?.st  year, 

Goverruuent  pa^nr.ents  in  Jariuary  -/ere  larger  than  in  December  but 
ec^ualled  only  about  two-thirds  of  the  unus^Jially  large  payments  of  126  mil- 
lion dollars  in  January  last  year. 
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Centra.l  raar'cet  prices  of  several  f-m  prcducts  ivere  sli;±itly  lov;er 
in  inid-P'ebruary  than  in  mid —January,  and  the  quantities  of  corn  going  under 
loan  tliis  year  are  3omov/h..it  sinaller  tlvin  in  tho  early  r.onths  of  1040.  In 
view  of  these  factors,  irxoomd  fx'orti  fam  ia??r'.:pt ings  may  malce  about  the  sea- 
sonal decline  from  January  to  ¥ebruary  anc'  income  in  February  rriiy  not  differ 
Greatly  from  that  of  li'Rbri'-.'a'y  , last  yaar  rrhen  it  v;as  temporarily  increased 
by  the  unusually  large  exnount  of  corn  ^oing  into  lo^n. 

COTTOL-T 

During  the  past  month  the  10-m.-.rket  aver-^ge  price  of  Llddling  15/16" 
spot  cotton,  fluctuated  within  a  range  of  less  tlisn  1/5  cent.     At  the  end  of 
the  monthly  period,  February  13,  the  10-market  average  v;as  10.12  cents  per 
pound  compared  \;ith' 10,1:5  a  month  earlier  and  10,72  cents  on  the  correspond- 
ing date  a  year  ago,    Futures  prices,  on  the  othf.r  hand,  declined  from  16 
to        points  during  the  past  month.     On  February  10  the  Governricnt  loan 
stoclcs  of  1940  cotton  ^.-ere  3,375,000  b;- les  despite  repossessions  totaling 
106,000  bales.    Trade  rcjorts  on  r'---,ossessions  (apparently  not  yet  fully  re- 
flected in  official  figures)  sUijge  st  th;3t  large  q_uantities  of  additional 
1940  loan  cotton  may  be  redeemed  rluring  the  co:":ing  vreelrs, 

Consuijpt ion  of  843,000  bales  of  cotton  in  Lhe  United  States  during 
January  v;as  68,000  bales  larger  thon  in  I  ecei'ber  .-^nd  36,000  bales  greater 
than  the  previous  record  made  in  I'':rch  1937.    Tuere  are  indications,  however, 
that  January  conrua^ption  ^-ould  have  b^^en  still  hi'lier  hid  influenza  epidemics 
not  restricted  output  in  j-.ome  narts  of  Hf  f  "ngland  and  'he  Southeastern 
States.    This  is  p-rha-'S  on*^  of  the  reasons  foi"  a  decline  in  the  seasonally 
adjusted  index  of  cotton  con.sumption  fro.A  the  record  of  145  percent  of  the 
1935-39  average  in  December  to  133  in  January,    During  most  of  t he  past 
monthly  period  mill  sales  of  unfinished  cotton  textiles  exceeded  production, 
and  the  slight  decrease  in  s'des  during  early  Fcbruar;,''  is  :<ttributed  largely 
to  the  difficulty  in  finding  suitable  delivery  dates  for  nev;  orders  since 
mills  are  i/ell  sold  in  advance.    Production  is  therefore  exnecttd  to  continue 
at  a  high  level  for  some  months. 

The  British  :.inistry  of  Supply,  accordin,;:  to  reports,  lias  purchased 
the  surplus  of  1940  Peruvian  cotton  estimated  at  about  42,000  bales.  Tex- 
tile sales  in  the  United  ITingdom  have  net  been  large  in  recent  iiee'is,  but 
mills  are  still  v;ell  boo'.ced.     It  is  reported  that  mill  activity  has  recently 
declined  somev.'hat  but  -production  is  being  CLrintained  -jhere  circiimst  mces  per- 
mit, despite  short-^ges  of  labor  and  fuel.    There  are  indications  that  a  more 
widespread  system  of  controls  for  the  cotton  industry  in  the  United  ICingdom 
may  soon  be  forthcoming.     One  of  thf;  provisions  probably  v.'ill  be  the  curtail- 
ment of  production  (mainly  at  the  expanse  of  domestic  civilian  conrumption) 
to  conserve  shipping  space  and  free  labor  for  worlc  in  munitions  factories, 

/merican  exports  totaled  only  52,000  bales  during  January'-  to  raise 
the  total  for  X'.ie  first  h\lf  of  tae  current  season  to  660,000  bales.  During 
the  m,onth  United  Kingdom.  v;as  A'/.crica's  largest  customer,  talcing  18,000  bales 
as  compared  uith  10,000  -'hich  --ent  to  Ja;jan,  8,000  to  Canada,  5,000  b:les  to 
Sweden  and  smaller  quantities  to  several  other  countries.  V.o  shipFients  have 
been  made  to  Prussia  since  r^id-December . 
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Domestic  v/lieat  prices  are  lower  nov;-  than  a  month  a/^o,  "bat  fluctuations 
continiie  to  he  small,  with  the  market  staoilized  hy  the  loan  program.  Prices 
of  all  cl8,3ses  and  grades  in  six  markets  for  the  week  ended  Jehiniary  S  aver- 
aged ahout  6  cents  lower  than  for  the  week  ended  January  11,  vrhen  they  were 
at  the  high  for  the  season  to  date.     Since  February  g  prices  ha^^e  declined 
further. 

Slow  flour  demand,   continued  excellent  new  crop  conditions,  and  the 
■unsettled  international  situation,  have  "been  "bearish  influences.  Market 
supplies  have  not  "been  heavy,  however,  and  even  though  v;arehor.se  loans  (v/hich 
were  for  a  period  of  S  r.onths,  or  not  later  than  April  30).  "beginjiing  to 

expire,  ma].-ket  supplies  are  not  ejqoected  to  increase  lauch  "because  the  Govern- 
ment will  toke  deliver^'-  at  maturity  if  loans  are  not  taken  up  Dcfore  that 
time.     Growers  are  not  expected  to  sell  their  wheat  and  pay  their  loans  un- 
less wheat  prices  are  a'bove  loan  values  and  costs,  and  prices  are  generally 
below  this  level  at  present.     Qorjaodity  Credit  Corporation  has  announced  that 
insofar  as  practicahle  it  will  not  sell  any  19^  crop  wheat  that  is  in  good 
condition  except  at  prices  at  least  at  loan  values  plus  charges.    On  19^  farm 
stored  grain,  an  extension  bejAOnd  the  original  loan  period  (v:hich  was  for  10 
months)  will  again  "be  available  in  areas  where  grain  Cc-Ji  he  stored  without 
det  eri oration. 

The  quantity  of  the  19^-0  crop  under  loan  December  J,l,  the  closing  date 
for  malcing  loans,  was  about  2S0  million  bushels.    About  10  million  bushels  of 
the  1939  crop  were  resealed  on  farms  last  year  (the  loans  on  which  mature 
j^ril  30),  malcing  a  total  under  loan  of  about  290  million  bushels.     Of  this 
quantity,  about  60  million  bushels  are  on  farms  and  about  23O  million  bushels 
in  warehouses. 

TThea.t  stocks  In  the  United  States  as  of  Januo.ry  1,  19^1  are  estimated 
at  725  million  bushels.     This  is  118  million  bushels  above  those  ,a,  year  ea.rlier 
and  7^  million  bushels  above  those  2  ycn.rs  eajrlier.     On  the  basis  of  July  1 
stocks  and  production  less  July— December  e:cports,  less  January  1  stocks,  do- 
mestic wheat  disoppca,rance  (food,  feed  and  seed)  for  the  July-December  19^ 
period  is  indicated  to  be  35^  million  bushels  compared  with  '^SG  million  bushels 
in  the  same  period  a  year  earlier  .?nd  3S8  million  bushels  2  years  earlier. 

F.ICE 

The  United  States  average  price  received  by  rice  growers  on  January  15 
was  the  highest  mid-month  price  for  the  marketing  year  to  date.     At  S7.9  cents 
per  bushel,  it  was  11,6  cents  higher  than  a  month  earlier,  .-^nd  I5.U  cents  higher 
than  on  Januai-y  I5,  I9U0.     On  the  basis  of  present  market  prices,  the  mid- 
February  price  will  show  a  further  advance.    Fancy  Blue  Rose  at  Kovr  Orleans  on 
February  10  was  $3.S5  per  pocket  compared  with  $3.^5  on  January'  I3,     The  rise 
in  January  v/as  influenced  by  .an  active  demand  for  both  rough  -and  milled  rice. 

Exports  and  shipments  of  rice  for  the  5  months,  August-December  I9U0, 
were  7  percent  above  those  for  the  same  period  in  1939.     Exports  of  milled  rice 
for  this  period  totaled  1,351  thousand  pockets  or  235  thousand  pockets  more 
than  in  the  same  period  in  1939-    December  exports  were  3U7  thousand  pockets 
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compared  vrith  only  SU  thousand  poclreta  in  DccenTDcr  1939*     Exports  of  rough 
rico,  Aut^ist  through  DocGniDer,  to+;r..l£;d  3^  thousmd  harre]  s  conr'ar'-d  ivith  26 
thousand  "barrelG  in  the  sojno  porioa  a  yoar  earlier.    Part  of  t?.e  gain  in  e:^ 
ports  ^as  offset  Dy  a  6.ecrease  in  shipTnonts  to  inrrul-ar  possessions.  Ship- 
ments of  iiiilled  rice  for  the  5  r.ont.hs  totaled  1,3^9  thousand  pockets  compared 
v/ith  l,'+'!-3  thousand  pockets  for  the  seme  per^iod  iix  1939*     3hi2:)nents  to  Puerto 
Eico  totaled  1,02-1-  thous'-Jid  pockets  conrpojred  vrith  1,106  thou sivnd  pockets  for 
the  ^-^nontln  period  in  1939 • 

The  demand  for  ^noricnn  rice  oj  Ciiha  is  la.rge  this  ]-ear  on  account  of 
decreased  conpetition  fror.  oriental  rice  in  this  narket.    JTor  the  Au^st- 
Deceraher  period,  exports  to  Oaba  ai;ounted  to  1,20G  thousand  pockets  of  milled 
rice  conr)ared  v/ith         thousand  pockets  for  the  Sc'jme  period  in  1933 •  This 
represented  91  percent  of  our  total  exports  this  year  conpared  ".7ith  cq  percent 
for  tlxe  sono  period  in  1939» 

Eie  v'orld  rice  crop  for  the  year  beginninj^^  Au^^u'^t  19^0,  on  the  oasis  of 
preliminary  inf orr.ication ,  is  indicn.ted  to  he  soneTrmt  helor;  thn-t  of  last  year. 
In  the  i'lorthern  Hcni  sphere  har^-est  s ,  are  smaller  in  Japart,  China,  Thailand 
(Siam),  the  Philippine  lGl,?jnds,  end  the  United  States.     Larger  crops  have  boen 
reported  in  lun-.a.   Chosen,  rjid  Ita.lye     The  crop  in  French  Indo-Cliina  is  re^ 
ported  ahou'^-   ■"he-cam.e  as  the  good  harvest  of  a  yer^r  ago,   out  no  information 
has  heen  reeeived  ;xs  to  the  size  of  the  Indi.an  crop.     In  the  Southern  Hemi- 
sphere, although  rice  in  most  co'cmtr:  es  is  not  h-^.rvested  -ontil  Harch  to  May, 
available  inforrvation  ineicatec  that  the  cron  v;ill  he  no  larger  this  year  than 
last , 

0ILSI-1ED3-,  PAI-S  AI^  DIL3 

IncreaecE  in  ccniumer  ineor.e,  arising  largel;^'  from  defense  activities, 
will  he  IX  maj'^r  factor  tciding  to  strengthen  demand  and  -orices  for  fats,  oils, 
and  oilseeds  in  19^1.    ?.ef?.ecting  improved  demand  conditions  in  recent  months, 
and  :ilso  a  marked  reduction  in  lard  and  grease  output,  prices  of  nearly  all 
dom.e3tic  and  of  some  imported  fats  rnd  oils  jcorcd  suDsta-nt.ie.l  gains  in 
January.    Butter  prices  decli:ied  more  than  seasonally  during  the  month,  "but 
this  we.s  the  enly  notahle  exc(^p*tion  to  the  rather  general  upturn.    Prices  of 
domestic  oilsveds  also  advanced  in  J'.nuar^'-, 

Despite  the  gains,  prices  of  most  fe.ts,  oils,  ar.d  f^il^ceds  rcre  lovrer 
in  JariUa,iy  this  year  than  j.ast.    Hov;ever,  it  seons  likol;;-/  th'^t  for  19^1-1  a 
v;hole,  prices  will  a.vert'.ge  some'.vhat  higrier  tlian  in  19'^,  v;'he:a  f:.r  the  first 
o  months,  the  price  r.ovement  "tvas  dov,nv;ard. 

Production  of  fats  and  oils  from  domestic  materials,  tot.^ling  nearly 
9  hillion  po-.zr-Lds,   set  a  nev  record  in  19'rO,    Lard,  greeses,  trallov;  and  lin- 
seed rn.d  soyhean  oils  accounted  for  'most  of  the  gein  in  output  over  that  in 
1939*     Totrl  output  from  domestic  materials  in  ipUl  prohahly  T;ill  not  bo 
greatly/  different  from  that  in  19^.    With  reduced  hog  marketings,  loxd.  and 
grea-se  procuctio-n  'lill  he  frobstr-n'tially  sr.ia.ller  than  a  voar  earlier.    Bat  the 
reductions  in  these  iters  m.a;^,'-  he  ohcut  offset  hy  increased  output  of  vegetable 
and  marine  oiD.  s« 

Soth  imports  and  e'lcpolcts  of  fo.tr  or.d  niir,  r/ere  reduced  in  19^f  stocks  ■ 
were  increased  to  a  nev,'  high,  and  deruestic  ccn;7unption  was  eroanded  moderately 
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to  reach  ^.2  tillion  230u^-<^s,  a  new  record.    Marked  increases  occurred  in  the 
concrmrrption  of  domestic  fats  in  13^^-0,  nainly  at  the  e^rpense  of  imported  items, 

com  Aim  oimp.  Gu,ms 

Present  indications  are  that  coiti  prices  will  continue  stahle,  at  least 
durin.cj  the  next  fc.v  months.     The  6l~cent  loan  on  corn  availahle  until  Octoher 
1  will  tend  to  support  prices,  while  the  policj,^  of  the  Commodity  Credit  Corpo- 
ration to  sej.l  corn  held  "by  the  Gk)vemment  (ahout  200  million  bushels)  at  65 
to  oQ  cpnts  per  bushel  will  check  any  marked  advance  in  prices.    Oats,  barley, 
and  millf.,--.3d  prices  mil  be  influenced  by  crop  prospects  this  spring,  but 
changes  in  prices  of  these  feeds  will  also  be  limited  by  the  loan  on  corn. 
The  hog^corn  price  ratio  has  been  favorable  to  hog  producers  during  the  past 
month  and  is  expected  to  continue  so  during  most  of  19-t-l.     The  relation  of  beef 
cattle  prices  to  corn  prices  arid  of  butterfat  to  feed  prices  is  about  average, 
whereas  the  feed-egg  price  ratio  is  ujifavorable  to  po-iitirf  .prodacers  as  a  re- 
sult of  the  sharp  drop  in  egg  pjrices  since  December. 

The  quantity  of  19^0  corn  sealed  by  early  Febinxary  v/as  estimated  to  be 
less  than  half  the  q^iantity  of  1939  com  sealed  up  to  this  time  a,  year  ago. 
The  low  quality  of  the  19^0  com  cro-o  is  indicated  by  the  fact  tha,t  only  kk 
percent  of  the  December  1-Januo.i^^  15  receipts  at  representa-tive  markets  graded 
No.  3  or  better,  as  compared  with  9^  percent  in  this  period  a  yeax  earlier. 

Di sapioearance  of  com  during  the  remainder  of  the  marketing  year  is 
e:<pected  to  be  somewhat  smaller  than  in  this  period  last  year,  a-nd  the  quantity 
of  com  carried  over  at  the  end  of  the  marketing  year  may  be  75  to  100  million 
bushels  larger  than  the  quantity  carried  over  on  October  1,  19^40.    Less  than 
1  million  bushels  of  com  were  exported  during  Decenbei*,  and  cxocrts  of  other 
feed  grains  are  of  little  significance  in  the  feeding  situation. 

HO&S 

The  seasonal  decrease  in  hog  marketings  now  under  way  is  e::qjccted  to 
continue  during  the  next  month  or  so.    jSjid  as  a  res^-ilt  of  the  13-percent  re- 
duction in  the  19^  fall  pig  cro-o,  the  seasonal  increase  in  market  supplies 
during  the  late  spring  and  sunmer  may  be  less  p)ronounced  than  usual.     The  rciror- 
ber  of  hogs  marketed  during  the  remainder  of  the  I9UO-4I  season  (through 
September)  is.  expected  to  total  arcand  18  percent  less  than  a  year  earlier. 
As  a  result  of  this  reduction  in  slaoighter  supplies  and  the  pro^jpects  for 
further  improvement  in  domestic  demand  conditions,  hog  prices  are  expected  to 
advance  to  higher  levels  before  the  end  of  the  present  ma^rketing  3^ea.r  (October 
1) ,  and  they  will  avGr-.,;r  jonsidorably  hir-:hor  during  1940-^1  than  the^r  did  in 
1939-^. 

After  advancing  charpl;''  in  late  December  and  in  the  first  half  of 
January,  hog  prices  wea.kenod  again  in  ?.ate  Januaiy  and  early  February.  Most 
of  the  advance  was  maintained,  hov/v-.-er,  a.nd  hog  prices  now  are  around  $1.75 
higher  than  in  early  December.     The  avcro.ge  price  of  butcher  hogs  at  Chicago 
for  the  week  ended  Febmai^  3  was  S7.9O,  compared  with  $7.35  a  month  earlier 
and  $5.15  in  early  ?ebnia_i7,-  iqhQ,  _  com.  prices  have  changed  relatively  little, 
during  the  past  few  weeks,  and  the  recent  advance  in  hog  prices  has  been  re- 
flected in  considerable  improvement  in  the  hog-com-  price  ratio.     The  ratio 


"basod  on  the  averp.:^e  price  of  liofrs  s<iid  of  ITo.  3  Tellotv  com  at  Ch.ica^^o  for 
the  v;eek  enaed  Zehniaiy  o  war.  12.^,  comppxed  wita  the  level  of  aronr.d  9  J^-^id 
loTver  '.vhich  prevailed  thrcughotit  19 to'. 

Hoc  slau,3hter  decreased  sharply  in  Jai'ii-iar;/-,    The  :ro:nher  of  hogs 
rla-a^;htered  vj-i.dor  Tederal  iiir-p:'3ction  dr^rin^  the  month  totaled  ^,5517,000  head, 
ahov.t  25  percent  ler,s  th;in  ir.  Doce;iber  and  lb  percent  lose  than  in  J-inu-ary 
19 to,     Tae  average  live  weight  of  hogs  nraicet ed  has  increased  F,easor-ally  diuv 
ing  recent  vfeek?;.     The  avera-ge  \.-eight  of  hogs  slaughterec'  during  Jan^iarj'  was 
not  greatly  different  from  that  of  a  year  earlier. 

L-Al  -i-  j-iij 

Mo-rketings  of  gre.in-fco.  c?"rt]e  during  19^1  v^ill  oe  largor  than  a  year 
earlier  as  a  ru!=r^J-lt  of  the  11— -oercent  increase  in  the  nurrher  of  cattle  "being 
fed  tiiis  reason  over  last.    Mor.t  of  the  increase  in  marketings  of  fed  cs-ttle 
over  a  yer.r  earlier  is  e:q^ected  in  the  last  half  of  the  year.     The  total  lire 
T/eight  of  cattle  raarketed  for  s?.aughter  c'uring  19-41  is  expected  to  he  greater 
than  in  19to,  hut  the  effect  of  this  increase  upon  the  average  price  received 
hjr  farmer?  for  cattle  will  he  ncre  than  offset  hy  stronger  c'o-.aostic  demand 
conditio:-!.?  G>,is  yerx  tha2i  last, 

Tj'ie  n'cu-.ihor  of  co\7s  and  heifers  slaughtered  under  Federal  inspection 
during  19to  v/as  little  different  from  that  of  a  year  earlier,  v/h^reas  in  the 
preceding  2  yeo.rs  it  had  fallen  off  shD.rpl:.''.     The  totel  rrxnher  of.ca'^tle  and 
calves  on  f-.j^irs  &iid  ranches  increased  o;'-  .-^-hout  2  million  head  during  1939« 
The  upvrard  trend  in  cattle  r.Ui"a"bers  continued  during  the  "r.'ast  year. 

Prices  of  nost  graries  of  claugr.ter  crttle  declined  fairly  sharply  dur- 
ing late  Januar;/  end  early  Feoruary,  following  the  ac-vanco  in  prices  in  late 
Decemher  and  the  first  half  of  January.     The  decline  was  m.ore  rronourced  for 
the  uy>"cr  thnn  for  the  lov;er  grades  of  sla^'oghtor  co-ttle,  md  this  ha^s  resulted 
in  some  narrowing  of  the  sprea.d  hetwecn  prices  of  these  gr.ades,  v.'hich  laas  "been 
e;:ccptionally  wide  this  winter.    The  average  price  of  good  grade  "beef  steers 
at  C-iie  ^go  for  the  week  ended  ?chru?-ry  &'  wp.s  $11.55)  compared  \7ith  $12.20  a 
month  earlier  and  ci^J'to  in  the  corresponding  week  of  19to.    Prices  of  feeder 
cattle,  which  had  rdvancod  sharply  from  mid-Decenher  to  r.id~ January  also  have 
weakened  in  the  past  fe\7  v;ooks. 

Lns-p-ctod  c:."tlo  slaughter  in  J"anuar;-  totaled  391,000  head,  k  percent 
more  than  in  Dr  cci".:hc-r  ,':::id  nearly  o  percent  more  tr.'\n  in  J^inuary  last  year. 
Market  reports  indicte  th-^t  '..-arketing  of  grain-fed  cattle  during  January  did 
not  differ  greatly  from  a  year  eax'licr,  howovor,     Insp  .^cted  calf  slau^tor 
totaling  Ull,OOC  head  in  Januaiy  vias  6  percent  ssiallcr  than  in  Doccmhcr  "but 
only  ohout  1  percent  snaller  th.an  in  Jrnuarj'-  la^st  year. 

LAI.3S 

Marketings  of  fed  lar-hs  dtu-ing  tj.c  rem.ainder  of  the  fed-l-mo  marketing 
season,  which  ends  .ahout  Lie;/  1,  are  c:qTccted  to  ho  a  little  larger  than  in 
the  corresponding  period  of  19to.    I,!arket  reports  intfdcato  th-t  the  movement 
of  lar.hs  from  Com  Eelt  feed  lots  increa.sed  somewhat  dujring  J'n-JX'.ry,  hut  a 
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large  proportion .  of  the  month's  supply  wns  from  wheat  prsturcG,  p  art  i  cu-Larly 
in  K-ms-^.s  v;hcro  feeding  conditions  vroro  oor siderrCbly  .nor.)  favorrille  thi^ 
season  thoji  last.    The  .nr-rnDcr  of  Icsabs  fed  in  tno  Colorado  ar.d  !Tebrasl:a  feed- 
ing arc::?  v/as  not  so  largo  this  season  as  a  year  Garliv^r  .Jid  the  n^jr.hor  of 
l^mbs  reir^airing  or  food  on  I'chru.ary  1  in  those  areas  tt^-i-s  consideraoly  smaller 
than  on  the  corrocponding  dtato  of  each  of  the  preceding  2  ears. 

■^a.rly  l;iP.h  conditions  are  favorahlc  in  California  and  Arizona  this 
,'ycar.    Lambing  has  started  in  the  early  latihing  areas  of  Idaho,  Or^gor;' ,  and 
tWashington  fnd  the  condition  of  shc^p  and  the  feed  su-ppDy  in  those  regions  are 
;  reported  to  he  f  avorr.ihlo  for  the  early  Ir-aih  crop* 

Prices  of  sheep  ond  laaahs  advanced  sharply  from  ltI.c.-D  ^cevJocT  to  mid?- 
. Jrjiuary,  djspite  a  sharp  incroii.se  i]i  sla'Ugi-.tor  s'ip';£.io3  in  J.-nuary  over 
IDccenher.    prices  v/onkenod  a  little  in  early  'Fcbiwij-,  Irit  nort  of  the  ad"'"r'jice 
(Of  preceding  v;oeks  fras  r.aintained.    The  a.ve]\ag;o  pi  ice  of  good  -nd  choice  grade 
:  slaughter  lr,aoE  at  Chicago  for  the  \7ock  ended  I'ehranry  £  -•^■.s  $10..30.,  conp-ared 
with  $9.20  in  Did-Pocc-ihor  ond  $0.90  in  the  corr-f.(>and:.r.5  \-o  Jk  of  IS'-IO.  The 
'effect  of  larger  supplies  upon  prices  has,  oeen  noro  t.-u-n  -offset  "by  Trt-x^nger 
r  dcnr^Jid  for  reats  rnd  higher  tooI  prices  this  year  then  J. a to 

Slauglitcr  ^applies  of  sheep  -"n.d  lai.fbs  inc:^c'X'^-ed  -sh  a.'ply  in  J^-m'aaiy* 
'Federally  inspected  slaughter  for  the  month  totaled  l,.6?/3,000  h^eaii,  nearly 
15  percent  more  thMi  in  rocemDcr  cut  less  thoj:i  2-.perce-nt  laore  tl^nn  in--Jarjuary 
last  yeo-r, 

"OGL 

Sal?s  of  spot  domestic  v;ools  at  Boston  ';;7ere  small  in  Jmuaxy  and  in  • 
er'.rly  February ,    Prices  declined  slightly  on  some  grades  hut  quo t at i c.o. s  v. ere 
largely  no3:iinal.     Interest  in  the  domestic  market  is  Siiifting  to  the  I'/cstcm 
States  where  contracting  of  the  1941  clip  has  hogmi. 

Domestic  supply  and  demand  conditions  are  favoraole  for  the  marketing 
of  the  19^1  domestic  vool  clip.    The  carr;-'"~ovor  of  domestic  \;ool  in''.c  the  ■ 
ncT7  season,  r,iiich  begins  o.bout  April  1,  is  ezrpccted  to  C3  the  smal'i  e-./b  in 
recent  years.    Although  imj)orts  of  v:ool  in  the  firjt  qp.artsr  of  19M-1  r/ill  be 
l.-^rgc,  mill  consuiTLption  also  v/ill  be  largo,  .arid  total  st  acks  of  domestic  and 
imported  wool  iii  the  United  States  on  April  1  probably  will  be  •relatively 
small. 

Hill  consunption  of  v/ool  in  the  United  States  in  19^'-1  is  c:q:jcctcd  to 
be  larger  than  in  19^  with  most  of  the  increase  in  the  first  half  of  the 
year.     Trie  large  co.nsmTptlon  is  expected  to  result  from  greater  cor  su'-ip-cion 
of  vrool  for  both  civilian  and  militar;^'-  uses  in  15^1.     Conspxmpticn  in  19^0  was 
slightly  loxgcr  than  in  1939;   e::cept  for  1935  it  was  larger  thojn  for  cany  re- 
cent year. 

The  relatively  small  ce.rrj'--cvGr  of  wool  in  this  counbrj'-  end  pri^spects 
for  o.  largo  mill  cor.su'.rpticn  of  wool  in  19^1  will  be  strong  n.rerorting  factors 
to  domestic  wool  prices.    But  wool  supplies  available  for  shipment  from  foreign 
countries  to  the  United  States  o.re  rclativel^r  largo,  and  ru"/  advance  in  do- 
nestic  prices  from  present  levels  is  likolj'^  to  bo  modcro-te« 
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United  States  imports  of  apparel  wool  for  consumption  in  19^-0 
totaled  223  million  pounds.     Imports  in  19^0  were  125  million  pounds  larger 
than  in  1939  s-^d  werfi  the  largest  since  I923,  when  they  totaled  266  million 
pounds.     Stocks  of  apparel  wool  in  the  United  States  (excluding  wool 
afloat)  on  December  3I,  19^0  were  about  erual  to  those  of  a  year  earlier 
but  were  much  smaller  than  December  31  stocks  in  the  years  1935-3^. 

BUTTER 

Butter  prices  declined  sharply  from  mid-December  to  mid-January 
follov/ing  the  marked  price  rise  in  the  latter  part  of  19^0  and  the  more 
than  usual  increase  in  butter  production  in  December  and  January.  Butter 
prices  in  January  averaged  lower  than  in  the  sace  month  of  19^0.  During 
the  remainder  of  the  feeding  period  prices  will  probably  average  higher 
than  in  the  seme  period  of  I9U0.     The  higher  level  of  consumer's  income 
is  expected  to  more  than  offset  the  effect  of  a  larger  production  on  prices. 

In  the  latter  part  of  January  end  in  early  Febmary  the  Surplus 
Marketing  Administration  purchased  about  2  million  pounds  of  butter  on  the 
open  market,  thereby  stabilizing  prices. 

Butt9r  production  has  increased  more  than  usual  since  the  seasonal 
low  was  reached  in  November,  and  has  been  unusually  large  for  this  season 
of  the  year.     With  ample  supplies  of  feed  and  the  largest  number  of  cows  on 
farms  in  6  years,  production  during  the  remainder  of  the  feeding  period  is 
expected  to  average  higher  than  in  the  same  period  of  19^0. 

Apparent  consi.imption  of  butter  in  December  v/as  slightly  less  than  a 
year  earlier,  but  retail  prices  v/ere  16  percent  higher.    The  improvement 
in  employment  and  payrolls  is  being  reflected  in  consumer  expenditures  for 
butter.     Expenditures  for  dairy  products  in  19^1  are  expected  to  be  larger 
than  in  I9U0. 

POULTRY  AND  SSGS 

Egg  production  during  the  coming  spring  and  summer  is  expected  to 
be  slightly  smaller  than  in  the  corresponding  period  of  19^+0  because  of 
the  smaller  number  of  layers  on  farms  than  a  year  earlier.     However,  egg 
production  to  date  this  year  has  been  considerably  larger  than  a  year 
earlier,  mostly  because  of  the  mild  weather  compared  to  the  unusually  cold 
v/eather  from  mid-January  to  about  mid-February  in  19^40.    The  rate  of  lay  per 
hen  on  February  1  was  the  highest  on  record  for  that  date.    Storage  stocks 
of  both  shell  and  frozen  eggs  now  are  about  at  their  seasonal  lows  and, 
with  normal  weather,  net  into-storage  movements  v.t.11  begin  in  a  few  weeks. 
The  storage  demand  is  expected  to  be  stronger  this  season  than  last. 

Most  of  the  seasonal  decline  in  egg  prices,  which  usually  occurs  from 
November  to  Lfiarch,  took  place  this  year  from  early  December  to  about  the 
middle  of  January.     The  average  price  received  by  farmers  for  eggs  on  January 
15  was  about  a  cent  and  ^  half  or  about  S  percent  higher  than  a  year  earlier. 
I'Vholesole  egg  prices  have  changed  little  since  mid-January.    The  Surplus 
Marketing  Administretion  began  to  purchase  eggs  on  Janu;iry  The  stronger 

consu:ner  de:iiand  and  the  prospective  slightly  stronger  sioreige  demand  this 
year  than  last,  together  with  smaller  s'jpplies  of  eggs,  are  expected  to 
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cause  ef:g  prices  to  avei-a^e '.higher 'in  l^kl  than  in  19U0. 

Since  January  1  receipts  cf  ].ive  poultry  at  primary  markets  and 
receipts  of  dressed  poultry  at  ■prinr4pal  markets  have  avei-agsd  smaller  than 
a  year  earlier.    The  net  out-of ~ctoro-ge  inover:ent  of  frozen  poultry  has  been 
larger  than  a  year  earlier,  reflecting  smaller  fs.m  marketings  of  live 
poultry  and  continued  heavy  conoucrption  of  ponlory  meat.    However,  storage 
stocks  of  poultry  on  February  1  were  the  •lej:'ge3t  on  record  for  that  date. 
Average  prices  received  by  farmers  for,  both  chickens  and  turkeys  in  January 
were  substentially  higher  thaJ"-  a  year  ear].ier  and  are  expected  to  average 
higher  this  year  than  j.ast,  primarily  because  cf  the  3i:,rong,er  consumer  demand. 

Altiiough  the  fecd~egg  ratio  now  is  considerably  less  favorable  than 
a  year  earlier,  it  is  oxTjected  to  average  more  fevorable  curing  tne  months 
of  heaviest  egg  production  and  chick  buying.     As  a  result,  more  cnixkens 
mey  be  raised  this  year  than  in  I940. 

FOTATQIDS 

The  larger  supplies  of  potatoes  in  prospect  for  the  first  6  months 
of  19^t-l  compared  with  a  yeer  earlier  are  jikely  to  more  than  offset  the 
influence  of  increased,  purchasing  .p07/er  on  prices.     Stocks  of  potatoes 
in  the  hands  of  groi^ers  end  local,,  dealers  on  January  1  were  indicated  to 
total  119  million  bushels,  or  14  percent  more  then  the  ICM-  million  bushels 
on  hand  a  year . earlier .    Also,  the  acreage  planted  or  to  be  planted  to 
potatoes  in  the  fall,  eprly,  and  second  early  States  totals  204,000  acres, 
or  about  4  percent  more  taan  \ms  plented  in  19^0.    This  larger  acreage 
indicates  that  the  sup'^ly  of  new  potatoes  will  be  some?/hat  larger  than  that 
of  last  sepson,  unless  yields  are  substantially  below  those  of  1940. 

As  a  result  of  the  large  supply  of  potatoes  now  available  and  in. 
prospect,  the  Surplus  Marketing  Administration  nas  inaugurated  a  program 
providing  for  the  diversion  of  about  x?..5  million  bushels  of  western  late 
crop  potatoes  to  livestock  feed.    The  potatoes,  diverted  must  be  of  the 
No,  2  grade  or  better,  and  the  grov/ers  eligible  to  participate  in  the 
program  aro  those  in  the  design.ated  commercial  potato  producing  districts 
of  the  eight  Ucstem  States  who  cooperated  in  the  1940  Agricultnaral 
Adjustment  Adminl strati on  Potato  Acreage  Allotment  progran.     The  program 
provides  for  payments  to  eligible  growers  of  25  cgnts  .per  100  pounds  for 
these  dii'ersions.     In  -vlaine  a  similar  program  provides  f  or  the  diversion  of 
6.5  million  bushels  of  potatoes  to  the  manuf  actur-e  of  ,st^irch. 

Heavy  rains  in  the  r.-inter  veget.^ble  pro&jiClng  areas  e-t ending  from 
Florida  to  California  during  late  January  continued  to  interfere  with 
harvesting  and  majr'keting  operations,  and  temporarily  reduced  market  supplies. 
As  a  result,  market  prices  of  many  track  crovs  continued  to  rise  in  late 
January  and  early  February .     In  general,  however,  market  prices  in  early 
February  were  slightly  below  the  unusually  high  levels  of  a  year  earlier. 
This  is  particularly  trae  of  those  T'egetables  that  v/ero  dfJiiaged  severely 
last  season  h'r  the  freeze.     Prices  of  such  California  crops  as  broccoli, 
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Brussel  sprouts,  cerrots,  ccmlj  f loT'/et* ,  celery,  and  lettuce  averaged 
higher  than  those  of  a  year  earlier.    These  crops  have  suffered  weather 
damage  this  season  whereas  last  season  they  had  normal  growl iig  conditions. 
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Plantings  of  winter  truck  crops  have  been  increased  somewhat  over 
those  of  a  year  earlier,  and  with  favorable  weather  production  and  Earketings 
are  likely  to  in..:,  vase  materially  during  the  nejct  few  v.'eeks.     Early  cabbage 
is  the  only  crop  ^o  show  a  material  reduction  in  acreage  from  that  of  IQ-K). 
Increases  are  indicated  in  the  plentings  of  snap  beans,  beets,  lettuce, 
onions,  peppers,  and  tomatoes.    Karket  sur,plies  of  most  of  these  probably 
v/ill  be  larger  then  the  relatively  small  supplies  available  lest  spring. 
If  weather  conditions  improve  during  the  next  few  weeks,  marketings  of 
truck  crops  generally  are  likely  to  increase  and  result  in  some  declines 
in  market  prices.     The  general  prospect  is  that  prices  ;7ill  average 
somewhat  below  those  of  last  spring. 

FRUITS 

Domestic  si'.pplles  of  citrus  f  raits  and  apples  in  the  next  5  months 
will  be  roughly  '.l''  percent  and  15  percent  larger  respectively  than  they 
were  in  the  sane  period  a  year  earlier.     In  view  of  this  situation, 
Government  purchases  of  citrus  eaid  p.pxDles  for  relief  distribution  probably 
will  continue.    Increased  consumer  income  will  also  help  to  offset  the 
depressing  effect  on  prices  of  these  large  supplies. 

Auction  prices  of  3xtra  Fancy  Washington  Delicious  and  Winesap 
apples  decreased  seasonally  from  December  through  January,  and  prices  of 
Extra  Fancy  Rome  Beauties  increased  contra- seasonally.     Prices  of  the 
various  varieties  of  Western  apples  at  New  York  and  Chicago  in  January 
were  unchanged  to  20  cents  per  box  higher  than  in  the  comparable  month  of 
19^+0,  and  pi'ices  of  Eastern  and  Midwestern  apples  were  unchanged  to  50  cants 
higher.     In  January  5^7  million  bushels  of  apples  were  moved  out  of  cold 
storage  compared  with  5-9  million  bushels  in  January  19^0. 

The  February  1  estimate  of  total  orange  and  grapefruit  production 
was  U.S  million  tons  compared  \«n.th  U.3  million  tons  in  1939-    The  estimate 
made  on  February  1  is  only  .1  million  tons  greater  than  that  made  a  month 
earlier. 

Auction  prices  of  California  ar.d  Florida  oranges  at  New  York  in 
the  week  ended  February  7  v/ere  slightly  higher  than  comparable  prices  in 
19^0.     Lasi,  year  orange  Thrice s  rose  sharply  in  the  latter  part  of  January 
as  a  result  of  freeze  dar.age  in  Florida  and  Texas.     Prices  of  Florida 
grapefruit  have  been  below  those  of  last  year  from  the  beginning  of  the 
season  to  date. 


ECONOMIC   TRENDS   AFFECTING  AGRICULTURE 

INDEX  NUMBERS       INDjOATEI)  BASE  PERIOD  =  100 


19 


CON- 

WHOLE- 

PRICES 

RE- 
CEIVED 
BY  ^ 
FARMERS 

PRICES 
PAID 

BY 
FARM- 
ERS 

RATIO  OF 

CASH 

INDUS- 

c  T  o  r  T  r  — 
o  1  n.  u  o 

FACTORY 
EMPLOY- 
MENT^ 

F  '^C- 

T  N  P     HI  T? 

V  1  f  Jj  U  M 11 

GMT? 

RETAIL 

FOOD 
PRICES 

T  M  P  A  lie 

VD 

TRIAL 

TION 

TORY 

OF  IN- 

OF AGRI- 

PRICES 

RECEIVED 

FROM 

PRO-  ^ 

CON- 

PAY- ,j 

DUSTRIAL 

CULTURAL 

OF  ALL 

TO 

FARM 

STH 

DUCTION 

TRACTS 
AWARDED 

ROLLS" 

WORKERS-'^ 

EXPURTS^ 

COMMOD- 
ITIES^ 

PRICES 
PAID 

MAR- 
KETINGS 

iod 

LiJOO  Ok? 

±  (P  <0  fJ     <j  tJ 

7  QOO-OK 

7  qpn-pq 

191 0-m 

1910- m 

1913 

1910-m 

7  07(0-  1  U 

7  QPII-OQ 

1929 

110 

117 

106 

110 

107 

107 

139 

166 

146 

153 

95 

104 

91 

92 

92 

89 

88 

82 

126 

158 

126 

145 

87 

83 

1931 

75 

63 

78 

68 

67 

88 

107 

130 

87 

124 

70 

58 

1932 

58 

28 

66 

47 

46 

94 

95 

108 

65 

107 

61 

44 

1933 

69 

25 

73 

50 

48 

85 

96 

105 

70 

109 

64 

49 

.y-u 

75 

32 

86 

64 

61 

66 

109 

117 

90 

123 

73 

58 

1935 

87 

37 

91 

74 

69 

61 

117 

126 

108 

125 

86 

65 

1936 

103 

55 

99 

86 

80 

55 

118 

127 

114 

124 

92 

76 

1937 

113 

59 

109 

102 

94 

65 

126 

132 

121 

130 

93 

81 

1938 

88 

64 

91 

78 

73 

75 

115 

1 22 

95 

199 
1  ^  ill 

78 

7  1 

1'.I39 

108 

72 

100 

92 

83 

65 

113 

119 

93 

121 

77 

72 

l3iU 

82 

1  ft 

ft  A 

y  4 

D  ') 

115 

121 

98 

122 

80 

77 

i  3n 
J  aQ . 

1  99 

1  0 

1  ft  Q 

1  ft  /I 

ft  9 

yo 

1  A  C 

1 16 

119 

99 

122 

81 

79 

1  1 

1  io 

bo 

1  A 

lU  u 

O  ft 

oy 

104 

115 

121 

101 

122 

83 

84 

Mar. 

1  1  ^ 

fi  9 
0  ^1 

07 

Q  7 

o  ( 

0  8 

1  1  A 

114 

120 

97 

123 

79 

76 

Apr. 

111 
ill 

y  D 

So 

D  1 

115 

1 20 

98 

123 

80 

82 

M&y 

i.  1  D 

U  'i 

1  ft  9 

1 U  o 

Q7 

G  7 

O  ! 

/I  7 

1 14 

IZl 

A  O 

ye 

123 

80 

80 

JqD6 

QQ 

y  y 

Q  Q 

o  y 

A  A 

4  4 

1  lo 

1  o  o 

95 

123 

77 

70 

]v 

■ 

o  0 

J.UO 

1  ft  9 

Q  1 

y  1 

y<  7 

4  ; 

110 

1  1.3 

122 

95 

122 

78 

71 

Aug . 

191 

y  0 

1  ft 

1  Ub 

y  0 

32 

1 13 

121 

96 

122 

79 

71 

1  9(^ 

109 

111 

98 

22 

114 

122 

97 

122 

80 

76 

129 

95 

111 

114 

100 

27 

115 

120 

99 

122 

81 

80 

.'•'ov. 

132 

111 

114 

lis 

102 

1  1  fi 
1  ID 

1  9ft 
1 

QQ 

y  y 

1  99 

Q  1 
0  1 

7  A 

Dec.« 

137 

120 

117 

123 

107 

20 

117 

122 

101 

122 

83 

84 

JMJ- 

Jan." 

118 

122 

104 

123 

85 

Federal  Reserve  Board,   adjusted  for  seasonal  variation.     Industrial  production  revised  August  1940. 

*Boreau  of  Labor  Statistics,  adjusted  for  seasonal  variation  (employment  ad j usted  by  Federal  Reserve  and  payrolls  by 
^Boreau  of  Agricultural  Economics).     Revised  January  1941. 

Adjusted  for  seasonal  variation.     Includes  factory,   railroad,   and  mining  employees. 
^Foreign  Agricultural  Relations,   July  1909  -  June  1914  =  100,   adjusted  for  seasonal  variation. 
^Bareau  of  Labor  Statistics,    1926  =  100,   converted  to  1910      14  =  100. 

Bureau  of  Labor  Statistics,    1935      39  =  100,   converted  to  1913  =  100. 


Revised  series  beginning  1935. 


August  1909      July  1914  =  100. 
«... 

Mjusted  for  seasonal  variation.     Revised  March  1940. 
Preliminary. 

fote:    In  comparing  trends  between  industrial  production  and  industrial  workers'    income,    as  indicated  by  the  above 
iBOex  numbers,   notice  should  be    taken   of    the   different  base  periods  used,   and  of  the  fact  that  income  of  railway 
•jorkers,  as  well  as  incomes  of  mining  and  factory  workers,    is  included  ia  the  index  of  industrial  workers'  income, 
Hereas  the  industrial  production  index  is  based  on  mining  and  manufacturing  only.     Similar  precautions  are  neces- 
wy  in  comparing  trends  between  industrial  production  and  factory  employment  aud  payrolls.     Another  consideration 
-    importance  is  that  the  production    index    is  based  on  volume,  whereas  the  income  indexes  are  affected  by  changes 
"age   rates   as   well   as    by   time  worked.     In  comparing  monthly  indexes  it  is  important  co  keep  in  mind  the  fact 
*L)rk  usually  a    time   lag  between  changes  in  volume  of  production  and  similar  changes  in  employment  and  in 


s  income. 


